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3. BRITAIN OUTLINES PLANS FOR DEFENSE ECONOMIES 


Defense economies under consideration 
by Britain's new government in the com- 
ing year will cut deeply into Britain’s 
forces in Germany, according to the 
permanent secretary of the Ministry of 
Defense . Tentative plans, which envisage 
an over-all force cut of 70,000 men or 
roughly 10 percent by March 1958, will 
remove 30,000 of the 78,000 now in Ger- 
many. Informed of these plans,, the Bonn 
Foreign Ministry told American officials 
that the Germans would resist the plan as 
it would have serious adverse political ef- 
fects in the absence of a quid pro quo from 
the USSR, 

These over-all force cuts are called pre- 
liminary to "vastly greater" ultimate reductions under a 
major defense reorganization announced by Prime Minister 
Macmillan on 24 January. Timing of final decisions and pub- 
lic announcements is complicated by the need to prepare a 
budget for the fiscal year beginning 1 April and by obligations 
to consult with NATO and the Western European Union. The 
annual mid- February white paper on defense, which outlines 
plans for the coming year, may appear this year in March in 
abbreviated form with details to follow in the fall. 

The reorganization appears to involve in- 
creased control over the service ministries by the new min- 
ister of defense, Duncan Sandys„ He will have an unusually 
high-ranking officer as his principal aide in Marshal of the 
Royal Air Force Sir William Dickson, presently chairman of 
the Chiefs of Staff Committee, and reported as due to be named 
chief of staff to the minister of defense. Speculation on Sandys’ 
28-30 January visit to Washington has stressed Britain's inter- 
est in abandoning its expensive aircraft development program 
in favor of missiles. 
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5, SOVIET- YUG OSLAV IDEOLOGICAL SPLIT WIDENS 


The blunt condemnation of Yugoslavia’s 
national Communism contained in the 
latest issue of the Soviet Communist 
Party’s journal Kommunist approaches 
an ideological excommunication of Yugo- 
slavia. The article states that there is 
no such thing as national Communism, 
which is "nothing more than refined 
bourgeois nationalism.” Claiming that 
all true Marxist- Leninist parties revere the Soviet Union’s 


experience in the fight for socialism, Kommunist says that 
there are "exceptions among the Yugoslav comrades," The 
latter are accused of revising the doctrine that a laboring- 
class party must lead the state. The Soviet journal also 
criticizes Yugoslav economic practices. 


The Yugoslavs, for their part, show no 
sign of a more conciliatory attitude. Implicitly accusing 
the Soviet Communists of "dogmatizing" Lenin's writings, 
the Belgrade paper Borba_at about the time of the Kommunist 
article stated that "in Marxism, in Leninism, there is some- 
thing that is eternal. . . and there is also something that is 
momentary, fleeting, something that coincides with the re- 
quirements of immediate practical work." At the same time 
the Yugoslav paper denied that Stalin was a "real Marxist," 
a statement which appears aimed at Khrushchev’s recent re- 
mark that all the Soviet Communists are good Stalinists in 
the fight for socialism. 


While neither side has yet mentioned the 
possibility of an open break, the positions now taken appear 
too firm to make a workable compromise likely. The vir- 
tual dissolution of party rapport does not appear as yet to 
have had a decisive effect on Yugoslav-Soviet governmental 
and economic relations. 


The further widening of the ideological 
rift will probably serve to isolate "liberal" elements in some 
of the Satellite parties and particularly will place the whole 
Polish leadership in a dilemma. I 
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6. HUNGARIAN POLITICAL TRIALS MAY TRY TO IMPLICATE 
WESTERN MISSIONS 


25X1 A 


Forthcoming political trials in Hungary 
may stress the "close ties" between rev- 
olutionary leaders and Western missions 
and governments. In the opinion of the 
American legation, the trial of General Pal Maleter, ex- 
premier Nagy’s defense minister, may feature the alleged 
activities of the British military attach6--who was recently 
expelled- -while anti-American accusations may be directed 
primarily against Radio Free Europe. 


The legation has also heard from several 
sources that the extension of the martial law decree on 13 
January to include the death penalty for strikers led a con- 
siderable number of state prosecutors- -possibly totaling 30 — 
to tender their resignations in protest. 


Comment Soviet bloc propaganda concerning the Hun- 

garian uprising has consistently stressed 
Western "imperialist" complicity, but the Hungarian regime 
has generally avoided specific and official charges against in- 
dividual Western states. The ousting of the British military 
attach^ on 18 January, however, may foreshadow the adoption 
of a more direct form of attack. 

The resignation of the state prosecutors- - 
and the reported resignation of many judges as well- -constitutes 
additional evidence that the regime’s terror campaign has hit a 
major snag in party and government functionaries. 
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9. FRENCH CONSIDERING WITHDRAWAL FROM MILITARY 
BASE IN LAOS 

25X1 A 

A recommendation for complete abandon- 
ment ’’within a few months” of the French 
military base at Seno in Laos is being 
sent to Paris by French ambassador Jean 
■ Pay art in Saigon, according to the latter’s counselor. A re- 

cent survey trip to Laos by the counselor on Payart’s instruc- 
tions convinced the former that the base no longer has signif- 
icant military or political value. The French estimate that 
Laos will eventually request their withdrawal from Seno, and 
that it would be preferable to leave without being ’’pushed out.” 


Comment France, the only foreign nation permitted 

to keep troops in Laos under the 1954 
Geneva agreement, is authorized to maintain 3,500 troops at 
Seno. Present French strength is about 2,000, however, and 
the Laotian government doubts that France could or would pro- 
vide aid in the event of Communist aggression. 

Strategically located in central Laos, the 
Seno military base with its all-weather airfield plays a major 
role in the Laotian defense system. It is also a potentially 
valuable asset to SEATO for the defense of the entire Indochina 
peninsula. From the viewpoint of Asian SEATO nations, France’s 
withdrawal would largely eliminate any reason for continued 
French membership in SEATO. Western abandonment of this . 
base would strengthen the advoc ates of neutralism in Laos and 
cause alarm in South Vietnam. 
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10. AFGHAN REACTION TO CHOU EN-LAI VISIT 
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Afghanistan’s reception of Chinese Com- 
munist premier Chou En-lai during his 
visit from 19 to 23 January appears to 
have been confined almost entirely to 
diplomatic cordialities. 


A round of official social functions, dur- 
ing which Chou and his party apparently went out of their way 
to cultivate Asian diplomats, was followed by a tour of devel- 
opment projects. The sites visited by Chou included the 
Helmand Valley in southeastern Afghanistan, where an Amer- 
ican construction company is working, and Sarobi in east cen- 
tral Afghanistan, where West German engineers are construct- 
ing a large dam. 


The joint communique issued by Chou and 
Afghan premier Daud on 22 January merely reaffirmed the 
principles of the Bandung conference and announced that Daud 
would visit Peiping sometime in 1957. It did not contain any 
attack on ’’colonialism" or the American Middle East proposal — 
endorsed by Afghanistan— which have been important targets of 
Communist propaganda. 

Kabul apparently has not been influenced 
significantly by the heavy Chinese Communist propaganda ef- 
fort in Afghanistan over the past six months. This has included 
lavish participation in the International Fair in Kabul last Au- 
gust, exchange of cultural delegations, and recent stationing 
of a permanent re presentative of the Chinese Communist new s 
agency in Kabul. 
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ANNEX 


Watch Report 338, 24 January 1957 
of the 

Intelligence Advisory Committee 


Conclusions on Indications of Hostilities 


On the basis of findings by its Watch Committee the 
Intelligence Advisory Committee concludes that: 


A. No Sino-Soviet Bloc country intends to initiate hostili- 
ties against the continental US or its possessions in the 
immediate future. 

B. No Sino-Soviet Bloc country intends to initiate hostili- 
ties against US forces abroad, US allies or areas periph- 
eral to the Orbit in the immediate future. 

C. A deliberate initiation of hostilities in the Middle East is 
improbable in the immediate future. 
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